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SUBJECT: EC STEEL INDUSTRY CONTINUES IN SLUMP 

REP: 76 EC BRUSSELS 1 1971 

1. ACCORDING TO THE EC COMMISSION, ORDERS FOR ROLLED STEEL 
PRODUCTS IN THE COMMUNITY CONTINUE TO DROP. NOVEMBER ORDERS 
WERE AT 6.6 MILLION TONS COMPARED TO 6.7 MILLION TONS POR 
OCTOBER 1976 AND 7/2 MILLION TONS FOR NOVEMBER 1975. DELIVERIES 
HAVE EXCEEDED NEW ORDERS SINCE SEPTEMBER AND ORDER BOOKS HAVE 
LESS THAN ONE MONTH OF PLANNED PRODUCTION. THE EXTERNAL 
BALANCE CONTINUES TO WORSEN, DROPPING FROM 8.3 MILLION TONS 

IN 1975 TO 2.3 MILLION TONS IN THIRD QUARTER 1976 (ANNUAL BASIS), 

HOWEVER, NEW ORDERS FOR EXPORT INCREASED IN NOVEMBER. 

2. COMMISSION OPFICIALS SAY THESE PIGURES SUPPORT THE 
PESSIMISTIC FORECASTS ADOPTED BY THE COMMISSION POR 
THE FIRST QUARTER 1977 AND WHICH MOTIVATED THE IMPLE- 
MENTATION OF THE SIMONET ANTI-CRISIS PLAN FOR STEEL 
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